MARVIN MANDEL, Governor 3869

g¢imes in order tc meet tempcrary cash deficits in
State funds or may korrow in anticipation o¢f taxes
levied for any year, or in anticigaticn of
settlement of a bcnd issue; changing the conditioas
for these loans, correcting certain lanquage, and
stating the intention cf this Act.

May 26, 1977
Honorable Jchn Hanson Briscoe
Speaker of the House of Delegates
State House
Annapolis, Maryland 21404

Dear Mr. Speaker:

In accordance with Article 1I, Section 17 of the
Maryland <Constitution, I have tcday vetced House Bill
6z1.

This pill increases the amounts cf money which the
Board of Puklic Works may kcrrcw in «c¢rder to nmeet
temporary treasury deficits or in anticipation of taxes
levied or bonds sold in any year.

The cuirent ilaw authorizes the Board tc bcrrcw up to
$50,000 to meet temporary deficits and up tc $1,C€00,000
in anticipaticn of taxes. Hcuse Bill 621 increases these
authorized maximum figures, respectively, to $2,500,000
and $50,000,000. The current law was enacted in 1939,
and, fcrtunately, has never been used.

The thecry underlying this till's intrcducticn is
that the current authorized dcllar amcunts are simply not
realistic, and that, despite the fact that the Board has
never felt the need to use this berrcwing pcwer, tae time
tc increase its reserve power is when the r[power 1is not
needed. I dc not necessarily cobject tc some increase in
the specific dollar amounts involved, kut I kelieve that
the proposed increase tc $50,0C0,C(C0 is pctentially too
dangercus.

The type of power givem tc the Ecard ty House Bill
621 may be used in many types of situaticns, ranging from
a major catastrophe which requires a huge amcunt of
immediate cash, to a tempcrary payroll shortfall
necassitating a smali emergency lcan. In fact, the
rossicle exarples are numerous, in koth a scund and a
weak eccnomy.

The Board of Public Works is and, fortunately, has
been a respcnsikle pocdy. But I fear that the fpower to
pcrrow on a short-term kasis mey in the future ke
considered as an expedient alternative tc facing hard
fiscal gproclems realistically. I am haunted Ly the ease
ty which short-term korrcwing can replace scund financial



